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1.1 . (SBU)  Post  believes  that  at  this  time  Greece  is  not  yet 
ready  for  investment  in  the  renewables  sector  given 
bureaucratic  hurdles  and  a substantial  backlog  of  projects. 
(See  ref tel  d for  details  on  the  renewables  sector  in 
Greece.)  Despite  strong  growth  potential  and  a high  priority 
given  to  stimulating  market  conditions.  Post  believes  that 
the  Government  of  Greece  (GoG)  still  faces  considerable 
challenges  to  building  capacity  and  facilitating  investment 
in  the  sector.  At  present,  although  Greece  is  a member  of 
the  European  Union,  it  continues  to  be  ranked  low  in  the 
areas  of  investment  climate  and  ease  of  doing  business  in 
renewables . 

12.  (SBU)  Greece's  energy  markets  continue  to  be  dominated  by 
a few  players,  particularly  in  the  wind  renewables  sector. 
Although  Greece  is  attempting  to  deregulate  its  energy 
markets,  these  efforts  have  not  yet  yielded  results.  In  the 
area  of  solar  energy,  the  GoG  is  trying  to  revamp  its 
legislative  structure  to  attract  investment.  The  GoG  offers 
either  a capital  or  a feed-in  subsidy  to  prospective 
investors;  however,  the  financial  incentives  must  be 
restructured  so  that  the  GoG  can  afford  this  ongoing 
financial  obligation  in  the  long-term,  (reftel  d) 

1.3.  (SBU)  At  the  present  time,  the  GoG  has  over-extended  its 
financial  obligations  and  is  attempting  to  scale  down  the 
price  to  which  it  has  committed  a fixed  forward  rate  for  the 
purchase  of  electricity.  In  addition,  the  GoG  does  not  have 
the  capacity  to  review  and  administer  increasing  levels  of 
investment  in  renewables . There  exists  a substantial  backlog 
of  applications  and  the  request  for  proposals  was 
oversubscribed  by  five  times  in  the  last  year.  As  a result. 
Post  does  not  believe  that  such  an  investment  fund  would  be 
able  to  realize  gains  over  the  short-term;  however,  if  Greece 
is  able  to  straighten  out  its  legislative  framework  in  order 
to  ease  bureaucratic  hurdles,  it  could  face  success  in  the 
long-term. 
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